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The 2027 amendment to the Income Tax Law, approved by both chambers in October

but returned by the Senate to the Chamber of Deputies with changes and not yet pub‐

lished in the Official Gazette, would impose on legal entities with revenue above MXN

50 million a cap on authorized deductions (if deductions do not exceed 96.67% of tax‐

able  income,  only  99% of  them would be deductible;  if  they do,  the cap would be

96.67%), limit the use of tax losses to 50% of each year’s taxable profit, extend the carry‐

forward period to twenty years and change how estimated payments are calculated. If it

takes effect as approved, fiscal year 2026 is the last opportunity to apply deductions and

losses without those limits.

Pending tax losses

Prior-year losses can be applied in 2026 against the full taxable profit, without the 50% limit. It is worth confirming
that they are properly adjusted for inflation, supported and within their ten-year term, and projecting how much of
them can be used this year.

Timing of deductions

Expenses and investments the company would make anyway in early 2027 may have a different effect if made and
deducted in 2026. This only works if the transaction is real and has a business purpose: the goods must be delivered
or the service rendered, payment actually made and the tax invoice issued within the year. Accelerating transactions
without substance is a greater risk than the saving sought, given Article 5-A of the Federal Tax Code and substance
reviews.

Cash flow in 2027

The change in how estimated payments are calculated may increase monthly payments from February 2027. It is es-
sential to build that effect into the budget and, where appropriate, consider requesting a reduction of estimated
payments from the second half of the year (Art. 14 of the Income Tax Law).
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Defense and transfer pricing

Companies that decide to challenge the amendment must choose their route soon, because an amparo against the
law as self-executing must be filed within 30 business days after it takes effect. In addition, the deduction cap may
alter margins on related-party transactions, so transfer pricing policies should be reviewed.

Before December 31

Project 2026 taxable profit and the use of pending tax losses.

Identify 2027 expenses and investments that can validly be made in 2026, with their supporting documents.

Estimate the effect of the new estimated payments on 2027 cash flow.

Decide whether and how to challenge the amendment.

Review transfer pricing policies in light of the new cap.

This analysis is based on the text approved by the Senate on October 27, 2026, which excludes vehicle assemblers
with bonded warehouses and fuel retailers from the cap, and will need to be adjusted to the decree published in the
Official Gazette.

This note is for information only and does not constitute legal advice.

Let’s talk
We can assess the impact on your company and the options available.

Mónica Maldonado
B U S I N E S S  D E V E L O P M E N T  D I R E C T O R

monica.maldonado@artegia.mx
+52 722 512 6760

Bertin Gutiérrez
M A N A G I N G  P A R T N E R

bertin.gutierrez@artegia.mx
+52 442 127 9046

www.artegia.mx · Querétaro, México

• 

• 

• 

• 

• 

A R T E G I A  ·  a r t e g i a . m x 2 / 2

mailto:monica.maldonado@artegia.mx
mailto:bertin.gutierrez@artegia.mx
https://www.artegia.mx

	Tax year-end 2026: decisions to make before the 2027 caps take effect
	Pending tax losses
	Timing of deductions
	Cash flow in 2027
	Defense and transfer pricing
	Before December 31
	Let’s talk



